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NATLONAL POLICY AND ISSUES 


SERVICE TRADES STATISTICS~-Beijing, 22 Jun (XINHUA)--According to statistics 
recently released by the State Statistical Bureau, China's retail and food-catering 
trades have seen rapid growth in recent years, but there are still great prospects 
for further development. Around 1955, before the socialist transformation, a 
food-catering store and a retail store on the average served 700 and 199 people 
respectively. In 1979, the figures rose to 6,600 and 852. After the convening 
of the Third Plenary Session of the Party Central Committee, service trades were 
rehabilitated and developed. By the end of 1980, a food-catering store and a 
retail store served 3,000 and 600 people respectively. Further development of 
service trades will provide considerable employment during the economic readjust- 
ment. [OW251347 Beijing XINHUA Domestic Service in Chinese 1418 GMT 22 Jun 81) 


CSO: 4006/382 








ECONOMIC PLANNING 


BRIEFS 


HETLONGJTANG FORUM--The Heilongjiang Provincial CCP Committee sponsored a forum 

on 18 June with the participation of 32 personages from various democratic parties 
and nonparty personages to discuss ways to accelerate economic readjustment and 
make contributions to achieving the four modernizations. Attending the forum were 
Chen Jianfei, secretary of the Provincial CCP Committee, Wang Luming, deputy 
secretary of the Provincial CCP Committee, and responsible comrades from the depart- 
ments concerned of the Provincial CCP Committee, the people's government and the 
Provincial CPPCC Committee. Deputy Secretary Wang Luming presided over the forum 
and Secretary Chen Jianfei reported on the provincial situation prevailing in the 
work to readjust the economy and achieve the four modernizations. He also solicited 
all participants to suggest ways and means for fulfilling the immediate tasks. 
Personages attending the forum spoke their minds freely and offered many valuable 
proposals. They contended: In readjusting the economy, there are still many 
problems; some policies have not been implemented in a down-to-earth manner and 
imbalances still exist among various sectors of the national economy. Some depart- 
ments have not grasped their work realistically. Thus, they urged the Provincial 
CCP Committee to make further success in this regard. [S8K191215 Harbin Heilongjiang 
Provincial Service in Mandarin 1100 GMT 18 Jun 81) 


CSO: 4006/382 








FINANCE AND BANKING 


BRIEFS 


TREASURY BONDS ANNUAL QUOTAS--Beijing 21 Jun (XINHUA)--The local governments of 
Shanghai, Beijing, Tianjin, Henan, Hubei, Yunnan, Jilin, Ningxia, Hebei and Tibet 
fulfilled their annual quotas ‘or treasury bonds by the end of May, according to 
the Ministry of Finance. Shanghai, Beijing, Henan and Tibet each purchased 20 
percent more over the state quota and Yunnan exceeded the target by 12.5 percent. 
The total amount of treasury bonds purchased throughout the country was valued at 
3,899 million yuan, The figure already neared the state quota which was set at 
4,000 to 5,000 million yuan this year when the bonds were first ieeued in March 
1981. [Text] [Beijing XINHUA in English 0754 GMT 21 Jun 81) 


RURAL MONETARY SOCIETY--Beijing, 24 Jun (XINHUA)--Bank managers and economists 
from across China, attending a national conference in Beijing, today established 
the China Rural Monetary Society, an academic group which will study banking and 
currency circulation in rural areas. Fang Gao, president of the China Agricultural 
Bank which organized the conference, was elected president of the new society. 
After today's session he told XINHUA: "China's rural areas have a population of 
800 million and more than 65 percent of China's total currency is circulating in 
the countryside. This means that proper banking methods and study of currency 
circulation have an important bearing on the development of the rural economy. 

It also exerts an influence on the total national economy." He said: "The study 
of rural monetary affairs was weak in the past and the aim of the new society will 
be to promote this study nationwide. We will also provide the data on which state 


leaders and planners can formulate their policies." [Beijing XINHUA in English 1236 
GMT 24 Jun 81] 


URBAN SAVINGS MEETING--A meeting was recently held in Hangzhou to exchange experi- 
ence on urban savings work attended by representatives from Zhejiang, Shanghai, 
Shandong, Jiangsu, Fujian, Anhui and Jiangxi. As of the end of 1980, savings 
deposits in these provinces and the municipality was 1.8 billion yuan more than in 
the previous year. In the first 4 months of this year, total savings deposits 
increased by more than 600 million yuan, fulfilling 41 percent of the annual quota. 
The increase in savings deposits has played an important role in recovering cur- 
rency, stabilizing the economy and promoting the four modernizations. [Hangzhou 
Zhejiang Provincial Service in Mandarin 0400 GMT 4 Jun 81] 














TIANJIN'S NATLONAL BONDS--By the end of April, Tianjin had subscribed for 135.5 
million yuan of national bonds, thus overfulfilling the quota assigned by the 
State Council, [Tianjin City Service in Mandarin 2330 GMT 9 May 81) 


HUBEI TREASURY BONDS PURCHASE--At the request of the central government, Hubei 
Province had purchased 140,650,000 yuan worth of government treasury bonds by the 
end of May, 1 month ahead of schedule. [0W101427 Wuhan Hubei Provincial Service 
in Mandarin 1100 GMT 9 Jun 81) 


TIANJIN TREASURY BONDS--As of today, Tianjin Municipality has purchased 132 million 
yuan of treasury bonds, prefulfi ling the assigned state task by 1 month. [SK121442 
Tianjin City Service in Mandarin 0030 GMT 12 Jun 81] 


NEI MONGGOL COMMERCIAL TAXES--According to statistics released by the Nei Monggol 
regional tax bureau, Nei Monggol Region had collected 240 million yuan of indus- 
trial and commercial taxes by early June, fulfilling 42.5 percent of the annual 
plan. [Nei Monggol Regional Service in Mandarin 1100 GMT 21 Jun 81) 


CSO: 4006/382 | 








ENERGY 


GOVERNMENT VEHICLES’ FUEL RATIONED 
OW150159 Beijing XINHUA Domestic Service in Chinese 1403 GMT 14 Jun 81 


[Text] Beijing, 14 Jun (XINHUA)--A "circular on the method of full responsi- 
bility for fuel conservation to be practiced by the central and state organs" 
has been jointly issued by the State Energy Commission, the Administration 
Bureau of the organs under the CCP Central Committee, the government offices 
administration bureau of the State Council, the Ministry of Finance and 

the Ministry of Commerce, The circular called on all central and state organs 
to set an example by taking the lead in carrying forward the revolutionary 
tradition of hard struggle and being a model in conserving gasoline. 


The State Energy Commission and the other four units mentioned above, in 
accordance with the relevant decision of the CCP Central Committee and the 
State Council that the central and state organs should be the first to practice 
the method of full responsibility for fuel conse: vation, recently carried out 
etudies and formulated "provisional measures on the assignment of motor 
vehicles to and full responsibility of the central and state organs for fuels 
rationed," 


It is stipulated in the provisional measures that the central and state organs 
should carry out a serious look at the inventory of their vehicles to see that 
they are at authorized strength in accordance with the set standard on the 
numbers provided them. All types of vehicles procured through various channels 
and with various funds should be listed and diligently reported to higher 
authority. Any number in excess of the standard should be turned in. More 
vehicles will be provided step by step where they are below the prescribed 
number. Specific rules are laid down in the provisional measures for the 
specifications on sedans, buses and trucks allowed the central and state organs. 


The provisional measures provide the standard amount of fuels to be supplied 
various types of vehicles and called for rigid adherence to the system of 

fixed rationing and full responsibility for their use. Beginning 1 July 1981, 
the Beijing Municipal Petroleum Corporation will be notified to supply fuel 

on ration coupons after fuel rations for the various units have been appraised 
and decided respectively by the administration bureau of the organs under the 
CCP Central Committee, the government offices administration bureau of the 
State Council and the Ministry of Finance. All units will be fully responsible 








lor the use of the rationed fuels in that they can retain whatever amount is 
conserved by them and will not be given additional supplies if they are to use 
more than their ration, No unit is permitted to try to obtain any fuel above 
the fixed ration by the practice of "entering by the back door." Violations 
of the rules will be sternly handled. No additional fuel supply for meetings 
held by any unit will be given as fuels for such purposes are included in 

the standard ration, 


the provisional measures called on the central and state organs to conscilentious- 
ly carry out the regulations on the collection of charges for private use of 
vehicles, No vehicle should be offered by any organ for weddings and outings 

by its workers and staff members. 


CSO: 4006/ 380 














ENERGY 


BRIEFS 


ZHEJLANG POWER SHORTAGE--There is a sharp contradiction between electric power 
supply and demand in Zhejiang owing to serious drought since May and to 
increased use of electricity in the countryside. The Provincial Electric Power 
Industry Bureau has asked various electric power units and users to strengthen 
planned and balanced use of electricity in order to insure the smooth 
development of industrial and agricultural production and to meet the daily 


needs of the people. [Hangzhou Zhejiang Provincial Service in Mandarin 
0400 GMT 12 Jun 81 OW) 


JLANGXL POWER STATLON EQUIPMENT--Nanchang, 14 Jun (XINHUA)--Jiangxi Provincial 
Machine Building Industry Department readjusted the provincial machine building 
industry and reorganized 16 plants manufacturing complete sete -f equipment 


for small hydropower stations to form the Jiangxi Provincia ..«* Station 
Equipment Company a year ago. Since then, the company has :)ped chese plants 
to manufacture equipment worth more than 7 million yuan. 4° ‘ater turbo- 


generators manufactured by this company were displayed at the eanibition of 
equipment for small hydropower stations," sponsored by the ministries of first 
machine-building and water conservancy and held in Hangzhou in August, 1980. 
They were well received by foreign experts and business. The company exported 
10 sets of 5-KW micro water turbogenerators to the United States in March 1981. 
[Beijing XINHUA Domestic Service in Chinese 0158 GMT 14 Jun 81 OW] 


ZHEJ LANG COUNTY HYDROPOWER STATIONS--Jinyun Couty, Zhejiang, hae built more than 
150 hydropower stations with a total installed capacity of more than 13,000 
kilowatts and an annual generating capacity of more than 23 million kwh, 
[Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 6 Jun 81 OW) 


HUBEI POWER INDUSTRY--Hubei Province's power industry has achieved much in the 
past 31 years. By 1980 the province's power generating capacity had increased 

to 2.75 million kilowatts, and its annual power output was 12.9 billion kilowatt- 
hours. [Wuhan Hubei Provincial Service in Mandarin 1100 GMT 14 Jun 81] 








XIZANG POWER INDUSTRY PROGRESS==Lhasa, 24 Jun (XINHUA)=-The Tibet Autonomous Region 
has buile 750 emall electric power stationa with a total capacity of 64,000 kilo- 
watte in the past 30 years, bringing the autonomous region's electric power supply 
to 9O times more than before 1951, according to the Tibet Industrial Bureau, At 
present, there are electric power stations in 84 percent of Tibet's counties and 
electricity reaches 13,3 percent of the rural production teams, Most of the 
stations rely upon hydropower, Tibet's power industry has more than 4,000 employees, 
including 400 technicians, Two new generating unite of 3,000 kilowatts each are 
being inatalled at the Yangbajan geothermal experimental power station, where a 

|, 000-kilowatt generating unit has already operated for years. The construction 

of a 89=-kilometer=long power transmission Line between Yangbajan and Lhasa will 

be completed by the end of this year. [Text] [0W241651 Beijing XINHUA in English 
0741 GMT 24 Jun 61) 


C80: 4029/213 














INDUSTRY 


KEY TRANSPORT LINK HUJTAYING DESCRIBED 
Wuhan HUBEI RIBAO in Chinese 13 Mar 61 p 2 
Ar t lele by Yu Chao /0151 6389/: "Traffic Link Between Hubei and Shaanxi--Hujiaying"/ 


/Text7 Wiking the peak of Yangweishan at an altitude of 1,000 meters in northwest 
Hubei and looking south, 4 magnificent scene comes into view: the sunshine of spring 
shines upon the Han River like a colored chain, floating among the mountain valleys, 
buildings and houses with shingles stand as if inlaid on the steep walle and cliffs 
of mountains. Trains fly, care roam, ships sail, traffic is crowded, people move 
about Like tides. People who have returned to their homes cannot believe what they 
see with their own eyes. Is this the poor mountain trench called Hujiaying of the 
past? 


Right, this is Hujiaying of Jiangjun Commune in Xunxian. 


Hujiaying is on the border of Hubei and Shaanxi above the Han River. Backed by tall 
mountains its location is precipitous, like “one brave man guarding the mountain pass 
blocking 10,000 soldiers." Throughout history, it has been a strategic post desired 
by military men. At the end of the Ming Dynasty, the leader of the peasant army Li 
Chuang Wang led over a thousand brave soldiers and broke through their encirclement 
from Wuguan by fighting their way through here and crossing the Han River on horses. 
Here, for thousands and hundreds of years, there were no people. On the eve of 
Liberation, only a few families were scattered in the vicinity. 


In 1974, the steel and iron artery--Xiangyu Railway--was completed and opened to 
traffic. Hujiaying built its railroad station, bus station, shipping port, shops, 
food grain stations, hotels, restaurants, hospitals, schools and postal and telegraph 
office. The railroad, the highway and the Han River threaded through the place 

like three parallel lines. Traveling east to Jinxiang, Wuhan, west to Ankang, Hanzhong, 
south tothe heavenly province of Sichuan all must pass through here. Each day, two 
passenger trains and 16 pairs of cargo trains pass through. There are also four 
passenger buses that pass through here from each direction. Several dozen trucks 
pass through. Boats going north and south must also load and unload here. The 

deep mountains and ridges of wild life of the past have now become the traffic hub 

on the border of Hubei and Shaanxi and a prosperous town. The roar of automobiles 
and boats continue throughout the day and lights are lit through the night. 








lrains have @ large Cargo Capacity, their speed is fast, costs are low, the traffic 
and transportation in the mountain regions have thus grown steel and iron wings, 
basically changing the ancient ways of carrying goods on the shoulders and backs, 
and forcefully promoting the development of agricultural production. Now, a massive 
amount of supplies of the five counties of Xunxian, Xunxi, Zhushan, Zhuxi, Baihe in 
Hubei and Shaanxi provinces is loaded and unloaded here. In 1980, over 50,000 
passengers boarded and disembarked at the Hujialying Railroad station, and nearly 
100,000 tons of goods were loaded and unloaded, In the past, materials to support 
agticulture shipped from Guangzhou to Kunxi were carried to Danjiangzheng in Junxian 
by train, then carried by cars up to the big dam of the reservoir, then shipped by 
boat to Tianhesheng, then loaded onto motor vehicles again to each commune and 
beigade. After four loadings and unloadings, generally a shipment takes 30 to 40 
days to arrive. Transportation costs are high, losses are great, and frequently 

the shipment cannot cateh up with the farming season, becoming “belated efforts." 
After completion of the Xianyu Line, the train ships goods directly from Guangzhou 
to Hujiaying, then the goods are transported to the communes and brigades by car, 
taking only about 10 days. In 1979, the amount of chemical fertilizers shipped into 
Xunxi County was over 15,000 tons. Large amounts of farm chemicals, chemical fer- 
tilisers, machinery, petroleum, charcoal, steel, iron and daily commodities continued 
to be shipped into the communes and brigades of each county in the mountain regions. 
Before, because traffic was not open to the mountain region, the rich agricultural 
sideline products and local handicraft products of the northwestern part of Xuan 
County and southern Shaanxi could not be shipped out, some were wastefully allowed 
to rot and spoil. Now, the “long dragon” roars and large amounts of timber, tong 
oil, Chinese alpine rush, lacquer, edible fungus and such mountain goods can be 
shipped to all corners of the nation. Zhuxi County located deep in the mountains 
used to ship goods to Danjiang by car at a cost of 150 yuan per ton. Now, shipping 
goods from Zhuxi by car to Hujiaying and then by train to Danjiang costs only 50 
yuan a ton, @ savings of two-thirds. From March 1979 to September 1960, trains 
shipped over 5,600 cubic meters of Zhuxi's timber weighing 20,000 tons from Hujiaying. 
Handicraft products of the mountain regions were shipped out in large quantities, 
each object ser od its purpose, not only supporting national construction but also 
increasing the income of the communes, brigades and farmers. 


The railroad is a gold and silver line. Wherever it goes it brings sweetness. ‘he 
opening of the Kiangyu line has benefited the masses of farmers of Hujiaying. The 
Shengli No 2 brigade used to rely on supplies for food grains, loans for production, 
contributions for spending, a typical “poor brigade relying on three things.” At 
the beginning of the 1960's, the work point value was 15 fen, average monthly ration 
of food grains was 17.5 jin, almost every family was in debt. After the train began 
service, ways for production were opened, agriculture and sideline industries 
developed in a big way, the living standard of commune members rose step by step. 

in 1980, per capita average net income was 171 yuan, ration of food grains was 460 
jin, out of 43 families, six families received an income of 1,500 yuan. Every 
family built a new house with tiles. Many commine members even bought watches, 
radios, bicycles and sewing machines, becomine a rich brigade of the entire commune 
in one leap. This year, spring festival was celebrated by every family slaughtering 
a total of 46 head of pigs. The train stopped in front of the house and created 


good conditions for the people of the mountain region* to travel far. It is very 
convenient to go to Beijing, into Sichuan and Shaanxi, whether coming from the south 














or going north, 


members who have traveled a thousand li to visit relatives and sightseeing. Old 

lady Jiangjifeng /5592 4764 76857 who has lived in the deep mountains for over 70 
years and who has not even been to the county town, not long ago, took a special trip 
to Fujian to her son's place to see the sights. She took the train and traveling 
several thousand li, saw the world, saw new sights, and the old lady was too happy 


The Shengli No 3} team has 26 families, most of the families have 


to close her mouth, and she told everyone she met: 


"Socialiam is really good, this 
is the benefit realized by the Communist Party!" 


9296 
C60: 4006/329 
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INDUSTRY 


‘JADE RABBIT’ BRAND BICYCLES IN PRODUCTION, CONSUMERS PLEASED 
Xian SHAANXI RIBAO in Chinese 2 May 61 p 1 


(Actiele by Ren Shide /0117 0013 1795/7, Cui Guangtao /1508 1684 7290/7: “Military 
and Industrial Enterprises Cooperate in Producing Civilian Commodities; The Product 
of Their Joint Venture, ‘Jade Rabbit’ Brand Bicycles, Is Popular"7 


/Text/ The provincial fifth machinery bureau has fully developed the advantage of the 
large machinery processing capabilities of military and industrial enterprises and 
actively organized joint cooperation and production of bicycles. This can solve the 
urgent need of the market and can also solve the difficulty of insufficient production 
tasks of the enterprises themselves. 


At the end of 1979, the provincial fifth machinery bureau decided to prepare for the 
production of 26-inch bicycles with the support of the provincial government and 
concerned departments after thorough market surveys and after combining the actual 
situation of the bureau's own system. In April, 1989, local military and industrial 
enterprises of the Xianfeng Machinery Plant, Qianjin Machinery Plant, Dongfeng 
Machinery Plant, Weiyuan Machinery Plant, Yaojin Machinery Plant, Qindong Chemical 
Industry Plant, Shengli Machinery Plant jointly organized the Shaanxi Bicycle Plant, 
and officially began test production. At the end of July, a sample bicycle was 
produced. By year's end, 2,000 26-inch bicycles of the “Jade Rabbit” brand were 
produced and test sales were launched. The plant plans to produce 50,000 26-inch 
bieyeles this year, and plans to establish a production line capable of producing 
300,000 bicycles a year. Next year, the plans will be further completed to produce 
150,000 bicycles. By 1983, annual production will reach 300,000. 


The “Jade Rabbit” brand bicycle took over half a year from inception to marketing. 
Compared to the time required to establish a new factory of the same scale, it was 
shorter by 3 to 5 years, and a savings of 15 to 20 percent of the investment can be 
realized. The main reasons why the establishment of this factory has been so quick 
are the following: (1) The advantage of the large capability of the military and 
the industrial enterprises for machinery processing has been fully developed and 
joint cooperation has been organized. The seven military and industrial factories 
that organized the Shaanxi Bicycle Factory have relatively complete and refined 
facilities, their technology and techniques are advanced, the capacity of machinery 
processing is large. In addition, these factories are not large in scale, like 
small boats that are easy to maneuver. Through digging for potential, developing 
each one's advantages, the “Jade Rabbit” brand bicycles were first manufactured 
jointly using presently available parts of the factory building, facilities and 


12 

















manpower, thus @ productive capability can be quickly formed, (2) From top to bottom, 
the decision was firm, everyone cooperated and the enthusiasm towards work was 
atrong., After the “Jade Rabbit" bieyele was produced, the provincial leadership 

and concerned departments showed interest and gave helpful support. The provincial 
fifth machinery bureau and each level of leadership of these factories grasped 
implementation of every problem and every part. The broad masses of workers used 
every way to overcome difficulties and learned from the beginning, and made suggestions 
and plans 60 that the “Jade Rabbit" could be built as soon as possible. Some worked 
overtime and struggled day and night. (3) Organigation was tight and planning was 
done well. Manufacturing bieyeles for these military and industrial enterprises is 

@ new business, everything had to be learned from the beginning and everything had 

to be done from the beginning. Also, because it is a joint venture of several 
factories, various kinds of problems emerged, from the beginning, the provincial 
fifth machinery bureau organized a relatively capable planning and coordination 

group emphasizing efficiency. The plans were drawn up tightly and pragmatically, 

and each job was performed according to plan. One ring is linked to another. Work 
is busy but not disorderly. 


After the “Jade Rabbit" 26-ineh bicycle came on the market, buyers in the province 
and outside the province were pleased. Many of the masses have sent word or written 
in the hope that the factory will produce more bicycles and let more people ride 
“Jade Rabbit" bicycles earlier. During the course of our interviews, comrades of 
the provincial fifth machinery bureau said: the concern of the masses about "Jade 
Rabbit" is an encouragement for us. We will produce them quickly and well. But a 
part of this year's investment and caw materiale has not been allocated, it is 
hoped that concerned departments can quickly solve the problem to let “Jade Rabbit" 
grow soundly. 


9296 
CSO: 4006/329 
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LNDUSTRY 


'RENMIN RIBAO' ON PRODUCING GOODS FOR CHILDREN 
1K150841 Beijing RENMIN RIBAO in Chinese 28 May 81 p 2 


|Commentator's article: "Pay Attention to the Production of Consumer Goods 
tor Children") 


l\lext] In the past, the departments concerned failed to pay sufficient 
attention to the production of baby food, children's clothing, shoes, hats, 
toys and so forth, They have not been able to meet the demand. Now the 
state has demanded that we extensively develop the production of consumer 
goods for children, The departments concerned should attach importance to 
this matter, adopt measures and do the job conscientiously. 


there are 300 million children under the age of 14 in our country. We should 
do our utmost to promote the production of consumer goods for children by 
greatly increasing the supplies of food, clothing, toys and stationery for 
our children, This will demonstrate the concern of the party and state for 
children, 


To doa good job in the production of consumer goods for children, we should 
rely on the existing state-operated enterprises and other enterprises run by 
collectives and individuals. All enterprises producing consumer goods for 
children, enterprises in key production areas in particular, should con- 
scientiously study problems existing in production, do their best to expand 
production, raise the quality of products, reduce production costs, offer 

more varieties and further improve economic results. In short, they should 
supply more products which are low in price and good in quality. The depart- 
ments concerned should coordinate their efforts while carrying out readjustment 
and industrial reorganization and expand the production of consumer goods for 
children. In areas where conditions are available, some factories or workshops 
should be assigned to specially produce consumer goods for children. 


While developing the production of consumer goods for children, we should grasp 
well this year's production and develop a long-term plan so that we can 
definitely achieve good results. First of all, we should do an effective job 

in the production of food for babies and young children, the production of dairy 
products in particular. We should study the production of enriching agents 

for children's food. We should study the designs of colors, varieties and 
styles for children's clothing based on our country's level of consumption. 
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The production of toys should be in line with local conditions and rationally 
planned so that we can establish special feature toy production bases. While 
developing the old production bases of Shanghai and Beijing, we should actively 
expand the production of wooden toys, stuffed toya and plastic toys in Jilin, 
Heilongjiang and Jiangsu so that these areas gradually become production bases 
for children's toys. The designs aud production of toys should be beneficial 
to children's physical and mental health, 


The development of the production of c.. sumer goods for children is not a matter 
which concerns industrial departments alone. Various departments concerned 
should make their contributions to meet children's needs, Enterprises in heavy 
industrial departments which employ releted techniques should make proper 
arrangements to produce consumer goods for children, Goods supply departments 
should supply raw and processed materials. Industrial and commercial profits 
should be rationally distributed, and efforts must be made to promote the 
practice of cutting down the profit margin and selling more, 
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INDUSTRY 


BRIEFS 


TLANJIN INDUSTRIAL PRODUCTION--In May, the Tianjin municipal industrial and commu- 
nications system endeavored to increase production of main daily-use consumer goods 
and to increase income. The total industrial output value in May was 3.8 percent 
more than in the corresponding period last year. The light industrial output value 
was up 14.9 and the profit submitted to the state was up 4.5 percent. Output of 
chemical fibers, enamels, knitwear, sewing machines, watches, soaps, leather shoes, 
cameras and radio sets in May increased by 25 percent and over. Daily output of 
washing machines was some 4,400 sets, up 3.4 times. Production of high-grade 
commodities, such as woolen goods and television sets, also increased greatly. 
[Tianjin City Service in Mandarin 2330 GMT 3 Jun 81) 


GUANGDONG RURAL CONSUMER SUPPLIES--The commercial and supply and marketing depart- 
ments in Guangdong Province have vigorously supplied the rural markets with daily- 
use industrial products and consumer goods which are urgently needed by the rural 
areas. The total amount of the commodities supplied to the rural areas in the 
province from January to April this year was some 715 million yuan. At present, 
the rural areas are needing a large number of enamelware, alarm clocks, wall 
clocks, matches, aluminum goods, thermos bottles, knitwear and chemical fabrics. 
Supply and marketing departments have also organized supplies of television sets, 
electric fans, radio sets, bicycles, sewing machines and watches from other 
provinces. In April this year the Foshan prefectural supply and marketing system 
supplied rural areas with commodities which were worth 32.21 million and were not 
included in the plan. [HK230723 Guangzhou Guangdong Provincial Service in Mandarin 
1000 GMT 5 Jun 81} 


HENAN TEXTILE PRODUCTION--In May this year, the Henan provincial textile system 
fulfilled its quota for the output value of some 270 million yuan and earned a 
profit of some 29 million yuan, setting a new record. [Zhengzhou Henan Provincial 
Service in Mandarin 1100 GMT 8 Jun 81] 


GUANGDONG BROADCASTING WORKERS RATIONS--To run well rural wired broadcasts, with 
the approval of the Guangdong provincial people's government, the grain rations 

of the commune broadcasting station workers will be supplied by the state beginning 
in July 1981. This decision has embodied the government's concern for the cadres 
and workers who are engaged in rural broadcasting work. [HK230723 Guangzhou 
Guangdong Provincial Service in Mandarin 1000 GMT 11 Jun 81] 
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HUNAN TEXTILE INDUSTRY=«In the past 31 years the textile industry in Hunan Province 
has been raising its output at an annual rate of 13,2 percent. Now the industry 

has a total of 320 factories engaged in cotton weaving, ramie weaving, wool spinning, 
chemical fiber production, knitwear production, dyeing and printing, silk production 
and textile machinery manufacturing. They have a total of more than 130,000 workers 
and staff members, 11 times that of 1949, The number of spindles now reaches 
560,000 which is 14 times 1949, The present annual output of cotton yarn is 46 

times as much as in 1949 and that of printed and dyed cloth 70 times as much. 

Based on the current population, the industry now produces 11 meters of cloth 

for each citizen every year. In 1980, total output of cotton was 1.96 million 

dan, which was 14 times 1949, and total output of ramie and ambari hemp was more 

than 1 million dan. There are now 2,200 categories of textile goods in the province, 
with more than 13,000 different patterns and specifications. [0W180629 Changsha 
Hunan Provincial Service in Mandarin 1100 GMT 16 Jun 81] 


JIANCXL INDUSTRIAL COMPLEXES--A number of industrial enterprises in Jiangxi Province 
have been reorganized and merged into large complexes on the basis of specializa- 
tion and cooperation. There are now 27 such complexes, composed of 217 enterprises. 
These complexes can operate more efficiently and achieve better economic results 
than individual enterp-ises. [(0W192151 Nanchang Jiangxi Provincial Service in 
Mandarin 1100 GMT 17 Jun 81) 


RADIOS IN RURAL AREAS~-On the basis of a recent survey of the demand for radios 

in China's rural areas, the state supply and marketing cooperative estimates that 
some 63.8 million radios will be needed in the countryside during the 1981-1985 
period. According to the estimate, there will be some 103 million radios in rural 
areas by the end of 1985, or an average of 1 radio per 1.9 households. ([Beijing 
Domestic Service in Mandarin 0400 GMT 18 Jun 81] 


ZHEJIANG PROVINCIAL MEETING--The Zhejiang provincial government held a meeting on 
industry and communications on 16 June in Hangzhou to implement the guidelines of 
the national meeting on industry and communications. (Cui Jian), deputy secretary 
of the Provincial Party Committee, delivered a report at the meeting, stressing 
management reform of industrial and communications enterprises. [(0W192155 Hangzhou 
Zhejiang Provincial Service in Mandarin 1040 GMT 18 Jun 81] 


GUIZHOU CONSUMER GOODS--Guiyang, 19 Jun (XINHUA)--This year, the Guizhou provincial 
people's government has appropriated 20 million yuan of local finance to develop 
production of 16 kinds of consumer goods, including cigarettes, wine, leather 
products, sewing machines and yarns. [Beijing XINHUA Domestic Service in Chinese 
0029 GMT 19 Jun 81) 


NEI MONGGOL HARDWARE SALES--Of late, hardware products and electrical appliances 
in Nei Monggol Autonomous Region have been in ample supply and enjoy brisk sales. 
According to statistics compiled by the regional metal, communications and elec- 
trical equipment corporation, the total sales of metal, communications and elec- 
trical equipment in the re ion during the first 5 months of 1981 was 105,460,000 
yuan, an increase of 4 percent over the corresponding 1980 period. [Hohhot Nei 
Monggol Regional Service in Mandarin 1100 GMT 19 Jun 81] 


CSO: 4006/382 
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CONSTRUCT LON 


BRIEFS 


NEW HOUSING FOR PEASANTS--Beijing, 18 Jun (XINHUA)--A total of 15 million Chinese 
peasant households moved into new houses between 1974 and 1980, according to the 
State Capital Construction Commission and the State Statistical Bureau. Over the 
past 3 years, the total floor space of housing built by Chinese peasants reached 
900 million square meters, the commission said, The housing boom in China's rural 
areas resulted from the Chinese Communist Party's rural policies, the commission 
said. Under the policies, peasants are encouraged to earn more through collective 
labor and private sideline production. Peasants in Liaoning Province constructed 
770,000 rooms last year with a total floor space of 15 million square meters. 

More than 90 percent of the rooms are of brick and stone. The province's rural 
per capita housing now averages 12.3 square meters, the commission said. Last 
year, 37 million square meter of housing were built in Zhejiang Province. Nine 
million square meters of housing were completed in Gansu Province, a poor area 
because of adverse natural conditions, the figure is the highest in local history. 
[Text] [Beijing XINHUA in English 0730 GMT 18 Jun 81] 


RURAL HOUSING DESIGNS--Beijing, 25 Jun (XINHUA)--As a result of the first rural- 
housing-design contest since 1949, China's State Capital Construction Commission 
will soon publish 142 blueprints for those wishing to build their own homes, said 
the commission. The 142 blueprints will be sold in bookstores throughout the 
country. According to the commission, between 1978 and 1980, 15 million peasant 
families moved into new housing. [Beijing XINHUA in English 1227 GMT 25 Jun 81] 


CSO: 4020/213 
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DOMESTIC TRADE 


BRIEFS 


GENERAL MERCHANDISE FAIR--A national general merchandise and stationery trade 
fair, held in Changsha for 11 days, ended on 4 June. Sales contracts amounting 
to some 2,6 billion yuan were concluded during the fair by dealers from throughout 
the country. Goods on sale included watches, sewing machines, enamelware, deter- 
gents, toys and leather goods. During the fair, the participants exchanged 
experience on improving the quality of products, increasing variety and improving 
management. [Changsha Hunan Provincial Service in Mandarin 1100 GMT 5 Jun 81) 


ZHEJ LANG CONSUMER GOODS--Output for 25 of the 32 major consumer goods including 

in the provincial production plan increased in the first 5 months of the year 
compared to the same period last year. Production of washing machines, refrigera- 
tors, electric fans and radios increased from 1.5 to 9 times; that of bicycles, 
wristwatches, television sets and woolen goods went up from 54.6 percent to 85.2 
percent; and that of chemical fibers, silk fabrics, knitting wool, cleansing 
powder, sewing machines, plastic products, aluminum products and leather rose from 
16 percent to 44 percent. [Hangzhou Zhejiang Provincial Service in Mandarin 0400 
GMT 14 Jun 81] 
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FOKEIGN TRADE 


CHINA DAILY ON PROGRESS OF JOINT VENTURES 
HKO70216 Beijing CHINA DAILY in English 6 Jun 81 p 2 
[Special CHINA DAILY report by Wen Haiho: "Joint Venture Investment Grows" ] 


[Text] Investment in joint ventures between China and foreign firms has reached 
US $1.65 billions, according to the economic commission under the State Council. 


The investment covers 422 projects in equity joint venture, contrac.ual joint 
ventures and cooperative exploration. 


The law of the People's Republic of China on joint ventures using Chinese and 
foreign investment was issued in July 1979. Since then, several hundred agreements 
have been reached between Chinese enterprises and foreign businessmen, compatriots 
from Hong Koi 5 and Macao, and overseas Chinese. 


There are altogether 58 projects of equity joint ventures worth US $300 million. 
Of these, 36 are run in foreign countries with an investment of about US $83 million. 


Under the equity joint venture, foreign businessmen invest in Chinese enterprises 
by taking shares, or all the parties involved take a certain ratio of shares. This 
kind of venture is featured by joint operation, joint management, the sharing of 
gains and losses and joint risk-taking. 


By the end of March 22 joint ventures were operating in China with an investment 
of US $210 million. Among these projects, eight are in the light and textile 
industry, five in electrical machinery, four in tourist service, three in food, 
brewery and pharmacy, and one each in pig-raising and leasing. 


The following are joint ventures: Beijing Air Catering Company Ltd.; Xinjiang 
Tianshan Woollen Textile Ltd.; China Schindler Elevator Company Ltd.; Guangming 
Overseas Electronics Industry Ltd.; China Computer International Service Centre; 
Xihu Rattan Goods Company; Jin Hua Watchdial and Watch-Hand Corporation Ltd.; 
Yanhua Standard Battery Ltd.; China and France Grape Brewery Ltd.; Guangming Pig- 
raising Farm in Guangdong; Fujian Jianchiao Enterprise Company; Fuzhou Yiguang 
Colour Film Studio; Quanzhou Man-Made Paper Flower Factory; Fujian Hitachi Tele- 
vision Ltd.; and China Orient Leasing Company Ltd. 
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The following are still ia preparation stage: the Zhongguo Hotel of Beijing; 
the Great Wall Hotel of Beijing; China Otsuka Pharmacy Company Ltd. and Orient 
Spectacles Led, 


Most of the equity joint ventures have produced good financial results. 


For example, the Beijing Air Cetering Company Ltd. is a joint venture between the 
Beijing Civil Aviation Bureau and Chinese Air Catering Ltd. of Hong Kong. Since 
it began operation in May, 1980, the airlines which order inflight meals from the 
company have increased from two to 14. And the meals, which earn it a good reputa- 
tion both at home and abroad, have risen from 800 to 2,400 per day. The company 
made a net profit of 550,000 yuan by the end of 1980. 


The China and France Grape Brewery Ltd. is another joint-investment project by 
Grape Brewery of the Tianjin Farm Bureau and Remy Martin (Far East) Company Ltd, 
in France. The brewery uses cool fermenting methods and imports fermented seeds 
from France. It produced 124,000 bottles of wine in 1980, all of which were 
marketed abroad, making a net profit of 600,000 yuan. No one who tasted the wine 
has failed to praise its high quality. 





China Schindler Elevator Company was established in July 1980. The joint venture 

introduced patent techniques from abroad. This year it began using controlled 
screen and tracing techniques to turn out transitory items which are scheduled to | 
switch to new articles in 1983. 


In the contractual joint venture, two sides agree to firm commitments. The foreign 
businessmen usually provide funds, equipment and techniques, while China supplies 
sites, labour, management personnel, raw materials and other services. 


In this kind of joint venture, dividends are not drawn on the basis of the shared 
by the two parties. However, each side is allotted a certain ratio of products, 
sales volume and profits. In the light of the agreement, China is responsible for 
operation of the venture. The operating period is usually shorter than for the 
equity joint venture. 


At present, 360 projects fall into this category with investment worth US $500 
million. Most ventures of this kind are built in Guangdong and Fujian provinces. 





Four agreements (two for China and France and two for China and Japan) on off-shore 
drilling have been signed with an investment of more than US $800 million. 


In the Bohai Sea, a highly-productive oil well jointly drilled by China and Japan 
produces 1,000 tons of crude oil daily, 60,000 cubic metres of natural gas and 50 
tons of condensate. This well is a promising sign of successful cooperative 
exploration between China and Japan. 


CSO: 4020/214 
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FOREIGN TRADE 


RAILWAY EQUIPMENT EXPORTS INCREASE 
OW130715 Beijing XINHUA in English 0706 GMT 13 Jun 61 


[Text] Beijing, Jun 13 CXINHUA)--China has exported growing numbers of railway 
equipment and spare parte in the past two years, according to the industrial 
department of the Chinese Miniatry of Railways. 


In the first four monthe of this year alone, the industrial department signed six 
contracte with foreign firme for exporting bogie frames, axles, iron castings and 
other train parte with a total value of 2.2 million US dollars. 


Negotiations are underway with 26 companies from 16 countries and regions including 
Japan, the United States, Yugoslavia, France, West Germany, India and Hong Kong 

on exporting diesel and steam locomotives, subway coaches, passenger care and 
freight wagons as well as parte. 


Last year, China exported 1.5 million US dollars worth of train parte and equip- 
ment to the United States, India, Japan and France. 


As a country with an extensive railway network, totalling 51,000 kilometers in 
length, China's railway equipment industry is well-developed. In 1980, China 
produced 512 locomotives, 1,002 passenger care and 10,571 freight wagons for 
domestic use. 


There are now 33 locomotives and rolling stock works, repair factories and parte 
factories in China. The country can manufacture 3,300 horsepower diesel-electric 
locomotives, 3,000 horsepower steam locomotives and 5,700 horsepower electric 
locomotives. Diesel and electric locomotives with even greater power are now 
being tested. 


CS0: 4020/214 
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PORELGN TRADE 


BRIEFS 


TAIWAN=DUTCH AGREEMENT=-The Taiwan power company has signed an agreement with the 
Duteh firm RSC for the purchase of equipment for converting oil-fired power plant 

to coal-fired. The equipment, waich cost 35 million U.S. dollars, will be delivered 
to Taipower before the end of next year. According to the managing director of the 
Duteh firm, the Dutch sale of two submarines to Taiwan is proceeding without diffi- 
culties, despite the recent reshuffling in the Dutch Government. The managing 
director reported that export permits for the two vessels have been approved and 

all other legal procedures satisfactorily completed. [Taipei International Service 
in English 0100 GMT 24 Jun 81) 


KUWAIT OLL AGREEMENT--Taipei, 24 Jun (CNA)--The Chinese Petroleum Corp. and Kuwait's 
National Petroleum Corp. have reached an agreement to lower the import price of 
Kuwait's fuel oil to be effective in the third quarter of this year. A CPC offi- 
cial indicated the new price will not be announced until it is approved by the 
Kuwaiti Government. At present, three representatives of the Kuwait oil firm are 

in Taipei for talks with CPC officials on the supply and price of fuel. Kuwait 
plans to sell 600,000 metric tons of fuel to CPC this year, accounting for 30 per- 
cent of the total fuel import of this nation. [Text] [Taipei CNA in English 1359 
GMT 24 Jun 81) 
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LABOK AND WAGIS 


BRIEFS 


ANHUL EMPLOYMENT CONFERENCE=--Anhui provincial employment work conference 
recently closed in Hefei, The conference called on all localities to create 
jobs for unemployed youths who registered before 1980; and organize those 

who became jobless after 1980 to join vocational training programs. Present 
at the meeting were responsible persons of various prefectures and municipali- 
ties; responsible persons of labor departments of various prefectures, 
municipalities and counties; and responsible persons of variow provincial 
enterprises and enterprises under central ministries. Gu Zhuoxin, (Yuan Zhen) 
and Hou Yong, responsible persons of the Anhui Provincial Party Committee 

and People's Government, attended and addressed the conference. (Hefei Anhui 
Provincial Service in Manderin 1100 G¥T 17 Jun 61 OW) 


XINJIANG SELF-EMPLOYED WORKERS--Urumgi, 13 Jun (XINHUA)--Responsible members of 
industrial and commercial departments in Xinjiang told a XINHUA reporter that 
self-employed individual business undertakings are being encour and assisted 
in the autonomous region. At present, there are more than 13, individual 
industrial and commercial business undertakings in various localities of the 
region, with more than 18,000 self-employed workers. Their operations include 
restaurants, service, repair, tailoring and nationality handicraft art products. 
The development of self-employed business undertakings has provided job oppor- 
tunities for many young people. [Beijing XINHUA Domestic Service in Chinese 0030 
GMT 13 Jun 81) 
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TRANS PORTATLON 


TWO BIGGEST SHIPLOCKS BEGIN TRIAL OPERATION 
OW151006 Beijing XINHUA in English 0729 GMT 15 Jun 61 


{Text] Geshouba, June 15 (XINHUA)=<-Warm applause broke out from the thousands 
of builders and spectators when China's two biggest shiplocks were put into 
trial operation at nine o'clock this morning at Geshouba on the middle reaches 
of the Yangtze, 


They are the firet two shiplocks on the main course of the Yangtze, China's 
biggest shipping artery, accounting for 80 percent of the total volume of 
ite inland river cargo transport. 


Firecrackers were exploded and the concrete structures on both sides of the 
locks were featively decorated for the occasion. 


Two passenger ships, bedecked with colour bunting, made the trial run. As 
the ships passed through the locks, the steel gates, including the biggest pair 
of gates larger than a basketball court each, swang open and close smoothly. 


The gates and the water level in the lock chambers are automatically controlled. 


The locke are part of China's biggest hydro-engineering project being built 
at Gezhouba, for power generation and navigation. 


Present at the trial operation ceremony were Tao Qi, vice-minister of communica- 
tions and chairman of the trial operation committee, Chen Gengyi, vice-minister 
of water conservancy and vice-chairman of the trial operation committee, and 
Tian Ying, vice governor of Hubei Province and vice-chairman of the trial 
operation committee. They were on board the “Dongfanghong 51" passenger ship 
which carried 800 people. Another passenger ship "Xiangyang 1" aleo passed. 


All together three shiplocks are to be built for the Gezhouba project, which 
will raise the water level along a 200 kilometer section of the Yangtze gorges 
upstream from it, submerge rocks and shoals on the river bed and facilitate 
navigation along this dangerous section. 
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lhe present trial operation will continue for eight days in order to examine 
the performance of the locks, It will enable ship enginemen to get experience 
of cruising through the locks and the newly dredged 6,4 kilometer navigation 
channel on the eastern side of the river bed, 


Various types of boate will be put through the shiplock in the following days 
including passenger steamers, tug boate and barges. Rafte will be floated 
down and night navigation tried out, 


According to the Yangtgee River Navigation Administration, the present first 
stage trial operation is being carried out in 4 season when the river flow is 
around 20,000 cubic meters per second, The second stage trial operation will 
begin thie summer when the flow increases to around 40,000 cubic meters per 
second, when it is more difficult for navigation. 


it is expected that starting from June 27, traffic of passenger ships will be 


resumed along thie section, It was cut off by the construction of the coffer 
dame on the western side of the river bed in November last year. 
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TRANSPORTATION 


RAILWAY BULLDING IN SOUTH--Taipei, 18 Jun (CNA)=-The government has completed a 
survey to build a new railway in southern Taiwan, which will link the present 
railroads between western and eastern parte of Taiwan. Director Wei Wei of the 
provinctal department of communications reported on the construction plan at a 
meeting of the executive yuan (cabinet) Wednesday. The government has decided 
to start the construction work of the railroad on 1 July this year, he eaid, it 
is scheduled to be completed in 1988, Dubbed "the south-link railway," it will 
begin at Peinan in Taitung County and end at Fangliao in Pingtung County with 

a total length of 98 kilometers, at a cost of Ne dollare 35 billion (about U.S. 
dollare 972 million). The railway will have 44 bridges, 17 stations and 22 tunnels 
totaling 37 kilometers. After completion, it will take 2 1/2 hours to travel 
from Kaohsiung to Taitung, less than half of the time when traveling by bus now. 
[Text] [Taipei CNA in English 0241 GMT 18 Jun 861) 


SHIPBUILDING REPORT--Taipei, 26 Jun (CNA)--China Shipbuilding Corp. (CSBC) orders 
won between November 1979 and April this year totaled 54 ships of various types 
amounting to more than 2.7 million deadweight tone (DWT). In a report to a joint 
budget, economic, financial and communications committee of the legislative yuan, 
T.H. Wu, president of CSBC, said the orders are sufficient for this company to be 
busy in the next 2 1/2 years starting this year. Between 1 July 1980 and April 
this year, CSBC already built 495,204 tons of various ships worth more than Nt 
dollars 8.61 billion (U.S. dollars 239.2 million). During fiscal 1982 which starts 
1 July this year, CSBC's shipbuilding target has been set at 900,000 deadweight 
tons and its target for ship repair will be 2.6 million tons, Wu told legislators. 
Up to now, the United Shipbuilding Design Development Center is providing almost 
basic designs of almost all types of vessels, except special purpose ships such as 
oil rige, LNG (liquefied natural gas) and LPG (liquefied petroleum gas) carriers, 
Wu reported. The local content of shipbuilding in Taiwan, he said, has reached 
72.2 percent. Wu said his company can match with any leading shipbuilders in the 
world in terms of engineering technology, quality and operations. [Text] [Taipei 
CNA in English 0949 GMT 26 Jun 81) 
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WATER TRANSPORTATION IMPROVEMENT~-Beijing, June 17 (XINHUA)--The PEOPLE'S DAILY 
today proposes that the Yangtze, the Grand Canal and other waterways be 
renovated as the most economical and convenient way of improving transport, 

one of the bottlenecks affecting the national economy. Compared to building 
highwaye and railways, saya the newspaper's frontpage editorial, improvement 

of water tCranaportation requires much less investment. To build a railway on 
fiat and hilly areas costa anywhere between 1.2 and two million yuan per kilo- 
meter, In contrast, says the PROPLE'S DAILY, the cost of making navigable 

one kilometer of the section of the Grand Canal in the northern part of 

liangeu Province would be 900,000 yuan, In renovating waterways, there is 
practically no need to go in for new construction. "This is especially 
important in a country like China where farmland is scarce in proportion to the 
population,” the editorial stresses. China's waterways have a combined length 
of 400,000 kilometers and its coastline 18,000 kilometers long. [Text] 
(OWL70718 Beijing XINHUA in English 0708 GMT 17 Jun 81) 
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GENERAL 


BRIEFS 


TERRITORIAL ECONOMICS SOCIETY--Beijing, 6 Jun (XINHUA)--China has set up its 

first academic organization specializing in the exploitation, utilization, manage- 
ment and protection of the country's land resources. Legislation concerning land 
resources will also be studied by members of the China Society of Territorial 
Economics, inaugurated at a national forum held in Beijing from May 28 to June 3. 
Leading Chinese economist Yu Guangyuan was elected president of the society. 
[Text] [Beijing XINHUA in English 0734 GMT 6 Jun 81) 


ZHEJLANG RESEARCH SOCIETY--The Zhejiang Provincial Technological and Economic 
Management Modernization Research Society was inaugurated in Hangzhou on 

9 June. Attending and speaking at the inauguration ceremony were Xue Ju, 
deputy secretary of the Zhejiang Provincial Party Committee; and Liu Yifu, 
vice governor of Zhejiang Province. In his speech, Xue Ju stressed the 
significance of technological and economic management modernization in 
economic readjustment. In accordance with the present status of the 
province's economic structure, Liu Yifu put forward the tasks for the society. 
The society elected Cui Jian, deputy secretary of the Zhejiang Provincial 
Party Committee, as honorary president of its council, and (Qian Minji) 


as president. [Hangzhou Zhejiang Provincial Service in Mandarin 1040 GMT 
ll Jun 81 OW] 


GUANGDONG PREFECTURE SMUGGLING ACTIVITIES--Shantou Prefecture has achieved remark- 
able results in striking blows at the smuggling activities. Over the past 2 months, 
the prefecture has seized 47 vessels of various kinds used for smuggling and a 
large quantity of smuggled gold, silver dollars, recorders, watches, cloth and so 
on which were worth some 6.6 million yuan. The prefecture cracked some 2,400 
smuggling, speculative and profiteering cases on land and discovered and seized 
smuggled goods which were worth some 2.2 million yuan. [Guangzhou Guangdong 
Provincial Service in Mandarin 1000 GMT 8 Jun 81] 
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ECONOMIC PLANNING 





PLANS FOR FUJIAN SPECIAL ECONOMIC ZONE 
Hong Kong STANDARD in English 8 Jun 81 Business Standard p 1 


[Text] China's Fujian Province is planning major changes to ite Xiamen Special 
Economic Zone (SEZ) which could put it in the same league as Guangdong's established 
industrial areas, according to a Hong Kong based technology expert. 


Ling Min, managing director of Great Sincere Technology Exchange said over the 
weekend after a 5-day tour of Xiamen that local authorities were planning a 2.5 
square kilometer container port near the city. 


"The Xiamen authorities told us that the container port project will be completed 
by the end of 1983. As the project involves the coordination of other projects 
such as railways and roads, we have the impression that all basic construction 
for the SEZ will be completed at the same time," Mr Ling said. 





The container port will include five piers, each able to accommodate container 
vessels of about 50,000 tons. The first two piers are expected to be finished 
by the end of this year, he added. 


Other projects now under way or being considered include the expansion of the 
city airport, construction of a general-purpose pier, communication networks and 
other inland transportations. 


"The expansion of the airport seems to have received top priority as two Chinese 
vice-premiers Gu Mu and Wan Li recently had inspected the airport. The Xiamen 
authorities have also handed the relevant proposal to the central government. 

We expect the airport project to be completed soon." 


The present Xiamen airport cannot hold modern long range airplanes. The mission, 
thus, took 2 days by sea to reach Xiamen from here. 


Xiamen officials are now also negotiating with Japanese manufacturers to set up 
a 20,000-line telephone system to cope with future commercial requirement. 


Despite its good outlook, the development of the SEZ in Xiamen is practically at 
a standstill. “Because of the distance from Hong Kong, few businessmen from here 
have visited Xiamen. The Xiamen authorities have decided to consider closely the 
suggestions of potential investors before opening the zone for development." 








Another mission member, Jardine engineering director Huang Wei-Yan also said Hong 
Kong businessmen at present have little interest to invest there, 


"The level of development in Xiamen lags behind Shenzhen and its infrastructure 
is inadequate, Besides, Fujian has a much closer connection with the Chinese 
businessmen in Singapore than in Hong Kong," said Mr Huang. 


Mr Ling expected Xiamen will speed up development of the SEZ after the Fujian 
authorities announce their SEZ lawa within months. 


because of the long distance from Hong Kong and the inconvenience in communication, 
the Xiamen authorities are expected to give investors greater preferential treatment 
than those to be had in Shenzhen. 


"The cooperation between investors and Xiamen authorities will be very flexible. 

A single investor can occupy the whole SEZ area if he thinks he can afford it. 

The zone also can be subdivided into strips for different investors, like that 

in Shenzhen. An investor can also invest outside the zone and get the same prefer~ 
ential treatment," Mr Ling said. 


The special zone authorities are also considering to setup ready-made factories 
for investors, he added. 


Other aspects of SEZ laws will be similar to those practiced by Guangdong SEZ's, 
Mr Ling noted, 


Despite its present limitation, Xiamen officials thought the Fujian zone still has 
some aspects superior to Shenzhen and other SEZ's in Guangdong. Now, Guangdong 
has three SEZs: Shenzhen, Zhuhai and Shantou. Hainan Island is also planning 

co be .10ther SEZ in the province. Xiamen is the only SEZ outside Guangdong. 


"The city has a very good harbor and will have a modern container port which 
Shenzhen lacks. Second, its scenic beauty and resort facilities near the city 
provides a great potential for the tourist industry. Third, a large number of 
overseas Chinese businessmen originate from Fujian and they are very enthusiastic 
to invest in their home province." 


Xiamen officials also told the mission that the average education level of youth 
in Fujian is better than those in Guangdong. This, coupled with a large number 
of secondary graduates waiting for jobs, provides a good and massive labor force. 


The Xiamen authorities said the SEZ welcomes light industry with small electricity 
and water consumption as well as little pollution. 
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FOREIGN TRADE 


HONG KONG PAPER ON 'LIBERALIZING' SHENZHAN SPECIAL ZONE 
HK190440 Hong Kong CHENG MING JTH PAO in Chinese 18 Jun 81 p 1 


[Dispatch from Beijing: "High-Level CCP Meeting Has Not Yet Made Plans for a 
Complete Breakthrough Regarding Shenzhen Special Zone Issue") 


[Text] The Secretariat of the CCP Central Committee recently called a meeting 

to discuss the special zones of Guangdong and Fujian Provinces. The responsible 
persons of over 20 ministries under the State Council and the heads of the relevant 
provinces attended the meeting. Among those participants from Guangdong were Ren 
Zhongyi and Wu Nansheng. 


The meeting emphasized discussing a breakthrough plan for the Shenzhen special 
zone. The dominant spirit of the plan concerns the "liberalization," or what 
people call "Hong Kongization," of the Shenzhen special zone. This does not mean 
a change in the system of ownership. It means developing the good points and 
avoiding the weak ones, as far as economic measures, work efficiency and Hong 
Kong's experience of many years in economic development are concerned. This 
"liberalization" plan contains many measures in keeping with the fact that "special 
zones must be special." The most important of them is to turn Shenzhen into "a 
free port’ exempt from import and export tariff. In a word, everything should be 
different from the existing economic system and methods being followed in the 
country. 


Those people in the higher echelons who put forward this plan are liberal in 
thinking and farsighted. Deng Xiaoping once said something about an approach to 

the special zones. He said: So long as it is not a case of compromising national 
sovereignty or dignity, any measure can be considered (this is the gist of what 

he said). A breakthrough plan is obviously compatible with such a spirit. It is 

a pity that this plan was not unanimously approved at the meeting. But the previous 
special zone plan has been improved in several areas. The powers of the special 
zones have been further expanded. 


Vice President of the Chinese Academy of Social Sciences Xu Dixin recently said 
that given national sovereignty as a prerequisite, the special zone would never 
turn into a colony. Secretary of the Guangdong Provincial CCP Committee Ren 
Zhongyi “reiterated that special measures must be really special and flexible 
measures must be really flexible." He also revealed that in order to more effec- 
tively induce investment by foreign businessmen, eight measures for the special 
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zone, including customs administration, industrial and commercial management, labor 
wages, currency cireulation, and so on, were being studied and formulated, This 
would allow a more stable policy for the special zone. 


In light of the developments of the special zone in the past 2 years, many people 
hold that thinking has been more liberal, that the economy has become increasingly 
active and that it has not been affected too much by the domestic economic readjust- 
ment. Therefore, the great majority of people believe that the prospects for the 
special zone are unusually bright. 


Some observers in Beijing pointed out that the plan for the "liberalization" of 
Shenzhen was compatible with the spirit of the “four principles." What rather 
worries Hong Kong investors now is a likely change in the position of Hong Kong 

in 1997, Lf Shenzhen is "!iberalized" and shares the same features as Hong Kong 

in its current status, investors will naturally be more eager to invest in Shenzhen 
or increase their investment. At the same time, worries about a likely change in 
Hong Kong's status will be reduced. This will help the CCP's implementation of 
modernization plans and Hong Kong's stability and prosperity. 


Observers believe the fact that a gradual improvement is being made in the approach 
to the Shenzhen special zone shows that the CCP is not inflexible in its specific 
and general policies for the special zone. If public opinion at home and abroad 
tends toward "liberalization," it is believed that such a plan will be realized 
one day. 
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FOREIGN TRADE 


SPECIAL ECONOMIC ZONES TO BE EVEN MORE SPECIAL 
HK250203 Hong Kong TA KUNG PAO Weekly Supplement in English 25 Jun = 1 Jul 81 p 1 


[Text] A meeting on Special Economic Zones [SEZ] concluded in Beijing last week 
on a note giving greater preferential treatment to overseas investors and a clearer 
definition of the boundary of the SEZ of Shenzhen. 


The meeting confirmed earlier Guangdong reports that all shipment of equipment and 
consumer goods for personal use to the SEZs (with the exception of wine and ciga- 
rettes) will be exempt from tax and customs duties. 


Entry permits are to be stamped by the SEZ authorities and passes for multiple 
entry will be issued to those who need to travel to Shenzhen frequently. 


Joint business in SEZs will enjoy the right to employ or dismiss workers. Higher 
wages and better factory benefits are also allowed. 


However, the date for these new regulations to come into effect has not yet been 
fixed. 


The meeting was attended by related departments of the CPC Central Committee, the 
State Council, responsible personnel of the four SEZs in Guangdong and Fujian, 
and leading Chinese economists. 


The size of Shenzhen has been reaffirmed to run 49 km E-W and 7 km N-S. About 90 
sq km of the zone's total area of 320 sq km are allotted for urban development. 


Shenzhen is linked with the rest of Guangdong by six highways. Checkpoints will 
be set up along all six to separate it from non-SEZ areas. 


Shenzhen is at present linked with Hong Kong by a railway and a highway. The rail- 
way crosses into the zone at Lowu, the highway at Mankamto. 


SEZ Currency Considered 


Writing in the latest issue of the SHIJIE JINGJI DAOBAO published in Shanghai, 
economist Xu Dixin stressed the word ‘special’ in the term ‘special economic zone." 
The idea should be manifest from the degree of openness, preferential tax rates, 
and the proportion of profits allowed to be remitted overseas, he writes, adding 
that SEZs should enjoy greater allowances in all these respects. 














Xu is in favor of issuing a special currency for SEZs, although he sees complica- 
tions and advises handling the matter with care. One of the problems to be solved 
ie against what currency the value of SEZ notes should be determined. 


On the question of using foreign currencies within designated limits and at 
approved shops in SEZs, Xu says that he does not see any problem since this is 
already the practice. 


Shekou Way 


About half an hour's car ride westward from Shenzhen proper, is the zone's indus- 
trial areas, Shekou. Still a barren coast not more than 2 years ago, the area 
has developed into a booming site of joint enterprises. The ground has been pre- 
pared for 14 projects absorbing imported equipment and overseas investments. 
These include a container manufacturing plant, a steel rolling mill, an aluminum 
mill, a flour mill, a yacht yard, plus restaurants and apartments for foreign 
businessmen. One of these has already swung into production, two will be commis- 
sioned shortly, while the construction of nine is proceeding apace. 


In the meantime, all initial projects of an infrastructural nature have been 
completed, These include a highway linking Shekou with Shenzhen, waterworks and 
power, telecommunication, piers, and land levelling on a large scale. 


Total investment of the 14 joint projects is valued at HK$500 million. 


Quickly coming to be known as the Shekou Way, the bold and highly efficient manner 
with which this sector of the Shenzhen special economic zone has leaped into being 

is not only attracting keen interest among trade and business circles at home. 

Some 1,300 businessmen and prospective investors, including guests from 18 countries, 
visited Shekou last year. 


Sponsored by the Hong Kong based Chinese Merchants Steam Navigation Co. Ltd, all 
the engineering projects were open to overseas bidders. All the enterprises are 


run as business concerns rather than administrative units, a malady still affecting 
much of China's managerial makeup. 
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TRANSPORTATION 


TRACKLAYING OF QINGHAI=XILZANG RAILROAD COMPLETE 
HK250238 Hong Kong CHENC MING JIH PAO in Chinese 25 Jun 81 p 1 


[Report: "“Tracklaying of Qinghai-Xigang Railroad Completed; Hopes of Strengthening 
Weatern Border Defenses" | 


[Text] According to Meng Ghun, 4 reader who has just returned from a China trip, 
tracklaying on the 2,000-kilometer Qinghai-Xiszang railroad, whose engineering is 
extremely hazardous, was recently completed, 





Thie railroad rune from Xining, capital of Qinghai, direct to Lhasa in Kigang. 

It traverses the Golmud and Qaidam basine and the sources of the Changjiang and 
Huanghe, and crosses the Kunlun and Tanggula mountaine; running across deserts 
and climbing rugged mountains, the line's engineering difficulties and hazards 
greatly exceed those of any other railroad in the country or indeed almost in 

the world. Large numbers of civilian laborers were mobilized along the line to 

do the construction work, however progress was not very good at the start due to 
geographical and environmental difficulties, which caused many problems. Later, 
more PLA railway corpse troops were sent in as reinforcements, with a maximum force 
of 10 divisions engaged. Working under iron discipline, the railway corps again 
created a miracle. The Qinghai-Xizang railroad basically follows the line of the 
Qinghai-Xizang highway. Although tracklaying has now been completed, work will 
have to continue on a whole series of other tasks including the construction of 
ancillary projects, training of management personnel, and running triale. It is 
estimated that the line will not be officially open to traffic fer another 2 or 3 
years. 


Before the construction of thie line, Xizang was the only place in China without 
a railroad. Thie plateau, called “the roof of the world,” lies at an average 
altitude of over 4,000 meters above sea-level. Many parte are closed in by ice 
and enow all year round. The air is thin and the climate extremely changeable; 
the population is sparse and communications extremely inconvenient; and the place 
is cut off from the world. The Qinghai-Kizang highway, built betweer '950 and 
1954, opened up the great communications door into Xizang, but in the wake of the 
growing importance of Xizang's geographical position, and in particular since the 
increased tension in the subcontinent caused by the Soviet invasion of Afghanistan, 
Reijing has attached a high degree of importance to the tasks of preparedness 
against war in Xizang, and road transport cannot meet the requirements of the 
situation. It can be predicted that the construction of the Qinghai-Xizang rail- 
road will greatly strengthen the region's defensive capabilities and speed up 
economic and cultural development in Xizang. 
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